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TAGS: ETRD 

SUBJECT: FLORENCE AGREEMENT; IMPLEMENTATION OF ANNEX D 
REF: (A) STATE 60577, (B) BRUSSELS A-033, (C) 76 THE HAGUE 3163 

1 . THE FIVE TRADE SOURCES WE HAVE APPROACHED IN RESPONSE TO 
REF A ALL REPORT THAT THERE HAS BEEN NO REPEAT NO DROP IN 
SALES OF US SCIENTIFIC EQUIPMENT NOR HAVE THEY NOTICED 

THAT NEW EC PROCEDURE FOR ANNEX D OF FLORENCE AGREEMENT HAS 
HAD A NEGATIVE INFLUENCE ON SALES OF US EQUIPMENT. HOWEVER, 
THEY ALL AGREE THAT THERE HAS BEEN A SUBSTANTIAL DECLINE IN 
DUTY FREE APPLICATIONS BY THEIR CUSTOMERS BECAUSE OF THE MORE 
STRINGENT EC REQUIREMENTS ON EQUIVALENCY. 

2. ACCORDING TO THE TRADE, ALMOST ALL DUTCH INSTITUTIONS 
WHICH MIGHT QUALIFY FOR ANNEX D STILL CHOOSE US EQUIPMENT 
MAINLY BECAUSE OF STRONG PREFERENCES BASED ON QUALITY AND 
PERFORMANCE AND ARE NOT DETERRED BY A 15 PERCENT DUTY. MOST 
OF THE INSTITUTIONS AND SCHOOLS ARE STATE SUPPORTED AND 
THEIR BUDGETS FOR DESIRED US EQUIPMENT ROUTINELY 

INCLUDE FUNDS TO COVER THE DUTY, SHOULD IT BE ASSESSED. 

SUCH PURCHASERS, IN DECIDING WHETHER TO APPLY FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 THE HA 01421 161317Z 

ANNEX D DUTY EXCLUSION. ARE GUIDED BY RELIABLE DUTCH 
CUSTOMS EXPERT ON SCIENTIFIC EQUIPMENT AND INSTRUMENTS 
WHO READILY ADVISES WHETHER GIVEN REQUEST IS LIKELY TO 
BE APPROVED BY EC. IF DUTY IS AVOIDED, CUSTOMERS 
OFTEN USE RESULTING SAVINGS TO ORDER A FEW EXTRAS FROM 
US PRODUCER. 
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3. IT SHOULD ALSO BE NOTED THAT THE TRADE REPORTS THAT 
ANNEX D DUTY EXCLUSIONS WERE DIFFICULT TO OBTAIN, EVEN 
PRIOR TO INSTITUTION OF EC RULING IN 1976, WHENEVER 
DUTCH CUSTOMS OFFICIALS CONCLUDED THAT IDENTICAL EQUIP- 
MENT WAS BEING USED COMMERCIALLY OR INDUSTRIALLY IN 
NETHERLANDS. 

BROWN 
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